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Calculationof costand recovery'prton extractedfrom

RØDHAMMER MINE.

A .

Overheadexpenses.

Capitalinvestedkrs.500.000,00.

If thiscapitalis suppoeeddeoraciatedat expirationor con-

cassion( 50 years ) and in themeanwhileintarestto be paldat a

rateor 5*on the amountremainingat any time,tharemusc for this

purpose1"ereservedan annualamountof krs.27.000,00.

As tklen:is reasonto depreciataat a quickerrateI reconwith

a. anwialamountof krs. 40.000,00


Salaries.


Tha manag,emantis supposedto be ef"ectedb, tha

Killingdalstaff,onlyby compleatinzthiswith2 ordinary

clarkeplusa miaingengineer.The salariesis in tnis

way thoughtto b2 kre. 12.000,00

TaxesFireinsurancesSickineurancesStatahealtinsur.

Theeeitemshaveat Killingdalfor the5years
1921-25,averagWto att. krs. 17.995,00.

In the lastyear theywere kre. I7.I#7,62.

As Rødhammerkinawillbe of abt.tha eamasize

and characteras Killingdal,one shouldbelleve,that

itemsunderthisheadingwillbc aboutthe samofoå:

Rndta-nerandKillingdal.As conditionsar2 improving

in Norwayther2shouldbe reasonablehoo3for reduced

taxes. Yor securityssake,however,I will countwith	 18.000oo

Carriedforward. krs. 70.000,00



Calc.ofcost-Rødhammeriine/ 2

Broughtforward. kre. 70.000,00

Stattonery,lawyer.travellingexpences.

At KillingdaltheseiteMefor fiveyearsaveraged

krs. 6.630,00,and thereis reasonto belleve,that

theywillnot exceedthisamountat Rodhammer.

I thereforeput up a roundfia:ureor krs. 7.000,00

Sundries 	 . kre.	 3.000,00

Total Kre. 80.000,00

By 40.000tonsPxportthismeanskrs.2 co nr ton.

Runnin expenses.

As mcationedabove,the cenditionsat Killingdaland Rodharmer

ara verymuen tti same,buz whileKilllngdalwith 75

minersgivas30.000toneor annum,Reldhammerwill give40.000tons.
As theeostof extractionpr ton is verynearlyin proportion

to numbesof handsemploied,it shouldbe fairlycorrectto calcu-

latarunningexpensesat Rodhammerto 3/•of the sameexpeneesat

Killingdal.

The runningexpeneesat Killingdalfreeon railroad2arStor-

vollen,and includingpower,pumping,foremen,maintenanceetc.
went to kre.8,70pr ton in 1928ir onlyore fromthemina ie brought

intowriount. At Rodhammerthecorraspondingfigureconsequently

shouldbe abt.krs.6,50,but for saftyteakeI willcalculatewith

krs. 7,ocpr tonfreeon rallroadcarDrøia.

Railroadfreight& loading intoshio._

The rallroadfreightfromReitanto Trondhjemis krs.3,00pr
ton by a distanceor 130km.

As the distancefromDrøieto Trondajemis onlyII4 km. the

freightshouldbe krs.2,63. I feelfpositive,howevar,thatI shall
be able to get the freightreducedto krs.2,50pr ton.
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The storingand lcadingintcshipin Trondhjemwill aMount

to kre.0,50pr ton. Tctalthuskrs. 2,50+ 0,50= krs.  3,00.

Por exportby rallto Swedenit willbe eafeto calculate

withan averagefreightof kre.I0,00pr ton fromDrøiato Tege-

fors,Lrokom,Ulriksforsand Ljungawerkin Jkmtland,Sweden.

Commissionfor agency,Directorsfeeete. krs.0,50

Sum-ary: Yob.Trondhjem.Preeon car
burntatwork
in Jamtland.

krs. krs.
Overheadexpenses 2,00 2pco

Runningexpensesfree
cn caxDrøia 7,00 7,00

Railroadfreight&
Harbourexpenses 3,00 I0poo

Commdssionetc. 0,50 0,50

Total 12,50 19,50

If by an extractionof 1W.000tons15.000tonsare sold

to Jamtlandani 25.000tonsfob.Trondhjemthe totalexpenditures

willba:

15000x kre.19,50= krs.292.500,00

25000x " 12,50= 312.500,00 Totalkrs.605.000,00

Recovery. 


Withoutanymill the orecan not be expectedto contain

mcre thån43* of sulphur.

The greatbulkof orewillcontainno copperbut it shouldbe safe
to saythatat any ratcabt.5.000tonsoremay be pickedwitn abt. 135*
copper. I prefer,however,not to counton any conperin tniscalculation.

An or-=of the exellentcharacte:as theRedhammerore,withno ar-
eenicanl no zinkshouldbe pai an o•ai-crice;atillI willnot count
withmorcthan30 øre pr unit fob.TronLihjemwitrian additionof krs.5,10
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pr tonfor the ironin the ore,whichmay be soldas Inacre

afterdesulphering.A pricefor the ironof krs.5,topr ton

of greenore correspcndswith a priceor kre.7,00pr ton of

pUrplecrefob. Scandinavianport,whiehoughtto be a safefigure.

Our prices.forlowgradecre in nimtlandhavebeen from60

to 65 øre,and in thiscalculationI will countwith60 øre pr

unit,but no additiohfor iron.

Basedon abovefigureeour recoverywillbe

Alte-rnativeI.

25.000toneore freeof copper4310S. a 30 øre = 12,90

	

additionfor iron 5sX0
18,cox 2,000

Krs.450.000,00

15.000tonscre freeof copperto Jent-

land4310x 60 x 15.000 = 258.000oo

Total Kre. 708.000,co

Totalexpenseswere "  605.000Joo

	

Yet profit 103.000,o0

Ry an exportof 80.0m tonsthe net profitwill be inereasea

considerably.

Alternative2.

If I for a startonlyreconon beingableto sell15.000to

nbtland, I may reducethe capitalexpenditureat themine till abt.

Krs.400.000,o0,becauseI may extraetfor severalyeareonly by

op3ncastworkingsduringsummertime.

UnderthissuppositionI am figuringon kre.60.000,coas

overheauexp3nses,givinga costpr tenof krs. 4,0o

Runningexpensesshouldbe takenat a little

higherfigurethanin alternativeI, ana considering,

thatexplorationworkoughct go on, I willnot 


Carriedforward. krs. 4.,00
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Brougntforward. krs.

reecnleee than 9,00

Rallroadfreighc IO,00

Corrieelonete. ti

Total kre. 24,00

Recovery: pr ton 4340S. x 0,60 25,80

nett r5rctltpr ton krs. 1,80

By 15.000tonsproductionkre. 27.000,00netprofltpr annum.

Reitan27/2-1929.


