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EXPLORATION WORK WITHIN THE M@KLEVATN PROPERTY,
GRONG, NORD-TRONDELAG, 1996

1. INTRODUCTION:
1.1 Location and Infrastructure:

The Mgklevatn property is situated within the Grong municipality in central Norway. The
property which includes the two base metal sulphide deposits, Skiftesmyr and Godejord,
extends from 7 to 15 km east of the Grong municipality centre. Grong is Jocated on the main
highway and railway line between north and south Norway, (see Fig. 1). The distance by road
to Steinkjer, the County administration centre, is 83 km and to the Varnes airport at
Trondheim is 167 km.

1.2 Legal aspects of the Property:

The Meklevatn property or claim block which consists of 54 individual claims (mutinger),
covering an area of 15.75 km” (see Fig. 2) was renewed for 1997. The block was initially
applied for in 1995 by Norway Gold Exploration A/S (NGE) and included «over pegging» of
the two copper-zinc deposits Skiftesmyr (S) and Godejord (G), which, at that time were held
by the Nord-Trendelag county. The Mgklevatn property is part of the Norwegian Mineral
Venture (NMV) which is a Joint Venture agreement between Geologiske Tjenester a.s/NGE
and the Canadian company 1052544 Ontario Ltd.

In 1996 NMYV entered into an agreement with the Canadian junior company Braddick
Resources Ltd. (Braddick), permitting this company to earn an interest in the property.

Based on a program commitment from Braddick, the Nord-Trendelag County relinquished
their claims on Skiftesmyr and Godejord and these deposits then automatically became part of
NGE's Mgklevatn property.

Braddick has, through Geologiske Tjenester a.s., carried out substantial work on the property
during 1996 which is presented in this report.

1.3 Logistics and Personnel:

The claims, as shown on Fig. 2 are situated north of the Sandela river. After a steep climb
from the bottom of this valley, most of the claim block cover an undulating plateau with
elevations between 200 and 400 m above sea level. Spruce and birch forest with scattered pine
and numerous bogs dominate the area, (see Photo 1-4). The spruce is subject to industrial
logging operations.

The exploration program during 1996 was concentrated around the Skiftesmyr and Godejord
deposits. Skiftesmyr was reached from a logging track running in to the property from the
north-west, and Godejord is accessible from a logging track climbing north from the Sandela



valley. So far there are no direct north-south connections between the two deposits, but two
logging tracks within the property are separated from each other only by 4-500m.

The exploration crew lived in Grong during the program and drove out to the property by car
and walked to the deposits each day.

The field program was carried out in three periods between July 1 to August 14, August 19 to
29 and October 15 to 19. The field personnel varied between 1 to 4 persons, but 2-3 persons
were involved most of the time.

Geologiske Tjenester a.s. supplied the following team for the job:

Boye Flood, geologist, supervisor

Arne Reinsbakken, project geologist

Jannecke Bugge, geology student, field assistant
Ulf Johanessen, geology student, field assistant

2. GEOLOGY AND MINERALIZATION:

The Meklevatn property is part of the SW corner of the Grong District. This District is
underlain dominantly by Lower Paleozoic metavolcanics, metasedimenatry and intrustve rocks
of Mid. Ordovician age. They comprises the Gjersvik Nappe, part of the Kali Nappe compiex
of the Upper Allochthon tectonostratigraphy within this part of the central Scandinavian
Caledonides. These nappe sheets have been thrust eastwards onto the Baltic Shield.

Mafic volcanites dominate the island arc - rifted arc complex with felsic volcanites forming
only a minor component. The felsic volcanites occur at several stratigraphic levels, often
associated with sulphide mineralization that are generally overlain by thin layers of banded iron
formations (BIF), which regionally can form extensive marker horizons throughout the district.
The whole sequence has undergone extensive folding and shearing deformation related to
thrusting and nappe emplacements. The rocks have undergone Upper Greenschist, grading into
Lower Amphibolite facies metamorphism within the western part of the district..

Volcanic hosted massive sulphide (VHMS) mineralization is common in the volcanic complex,
occurring at several strategraphic levels. Although most of the deposits are small,

(< 1M mt ), several major deposits occur in the district (Joma = 20 M m t, Skorovass I0 M m
t, Skiftesmyr 3 M m t and Gjersvik 2 M m t). Skorovass was mined from 1952 to 84 while
production at Joma and Gjersvik is forecast to stop during 1998. Then, for the first time since
1952 there will be no mining activity in the Grong district.

The size of the three largest deposits which partly include massive pyrite low in base metals,
and base metal grades for given periods of production are shown below:

Joma 1972-94, 96 Mmt 1.5 % Cu, 1.46% Zn
Skorovass 1976-84, 1.7 « 115 « « 271 « «
Gjersvik Total 1.6 « 16 « « 1.0 ««



The Skiftesmyr deposit: This deposit occurs roughly at the same stratigraphic level as the
Gjersvik and Skorovass deposits. The orebody consists mainly of Cu-Zn rich massive pyntic
lenses and layers enclosed within a quartz-sericite, albite and chlorite rich schistose country
rock. The plate-like orebody has a thickness varying between 2 to 20 m, 4-6 m being most
common. The general strike of the ore zone is east north-east to west south-west and the total
strike length of the orebody around 350 m. The zone dips steeply to the north.

Underground mining plans by Norsulfid A/S, quoted a total of 2,685,000 metric tonnes
grading 1.38% Cu, 2.13% Zn, 8.6 g/t Ag, 0.3 g/t Au and 34.6% S (cut off 1% Cu
equivalents).

The Godejord deposit: The deposit occur in a different environment to Skiftesmyr. The rocks
are dominated by mafic volcanites and minor tuffite/sediments of possibly Cambrian age. The
ore zone lies at a level in the thick volcanic sequence that is dominated by carbonate rich
tuffites with iron formations (see Photo 8) and cherts that are intercalated with mafic volcanites
and minor felsic units. The total strike length of the mineralization is in excess of 2 km.
However, most work is confined to a ¢. 500 m long zone surronding the main working, (see
Fig. 4B). The ore zone has roughly an E-W trend and dips steeply (60-70°) to the north. The
thickest part of the orebody plunge steeply to the NE. The ore generally occur as actinolite-
tremolite, quartz, carbonate and sericite rich rocks that contain variable dissemination to semi-
masstve mineralization of pyrite-sphalerite-chalcopyrite +/- galena.

An ore reserve calculation by Norsulfid A/S based on an underground production plan gave
76,221 metric tonnes of 0.76% Cu, 7.76% Zn, 24.4 g/t Ag and 0.83 g/t Au.

An ore reserve calculation by NGU using a cut-off of 1% Cu equivalent gave the following:
250-300,000 metric tonnes grading 0.6% Cu, 4.2% Zn, 0.1% Pb, 15 g/t Ag and 0.4 g/t Au

A more detailed account of the geology of the two deposits is found in Appendix 1.

3. PREVIOUS WORK:

The Grong District has through most of this century been subject to extensive exploration
including regional studies such as geological mapping, stream sediment geochemistry and air
borne geophysics. A number of mineralized showings have been investigated in detail,
including diamond drilling.

An extensive data base for the Grong district has been compiled by The Geological Survey of
Norway (NGU) as part of the Nord-Trendelag county program. Most of the relevant reports
and publications have been listed (see NGU Rapport 94.004), in addition there are the latest
exploration reports filed at the Commissioner of Mines office, (see Appendix 2).

In this report we will only discuss work that refers to the Maklevatn property | in particular
reports which emphasise recent exploration on the Skiftesmyr and Godejord deposits.



3.1 General:

Geology: The Meklevatnet property is covered by the 1:50,000 geological map sheet Grong,
published as a preliminary black/white edition by NGU in 1587. During the Grong program
1993-96, which was part of the Nord-Trendelag county program, NGU also published a
1:75,000 digitised geological map, that covers the whole district, (see Fig. 1). The south-west
part of the Grong District, covering Godejord and Skiftesmyr, was also mapped in detail (scale
1:20,000) by NGU in 1992 and published in NGU Rapport nr. 92.311

Geochemistry: Extensive stream sediment sampling was carried out during an earlier Grong
program of 1971-73 which resulted in some 14,000 samples that were assayed mainly for Cu,
Pb, Zn and Ni. During the last Grong program (1993-96) a number of these samples have been
bulked resulting in 1682 «new» samples that together with samples collected during the 1980's
were assayed for 30 elements. A general discussion of the results is presented in NGU Rapport
nr. 94.062. A selection from all the stream sediment samples were also assayed for Au and the
results presented in NGU Rapport nr. 90.081. These data were further discussed by
Geologiske Tjenester in GT Report no. 93-14-01.

Since last years investigation was concentrated around defined deposits, a further assessment
of stream sediment geochemistry was not done. Soil geochemistry has also been used as an
exploration tool in the Grong District close to Moklevatnet, when Norsulfid A/S (Outokumpu
OY) during the early 1990's tested a copper-gold anomaly at Storliseter 4 km east of
Skiftesmyr.

Geophysics: The Grong and southern part of the Harran map sheets were subject to
helicopter bome geophysical survey with flight line spacing of 250 m, flown in 1989 and
reported 1990 (see NGU Rapport nr. 90.085). An interpretation report was issued in 1992,
(see NGU Rapport nr. 92.265) which recommended follow up of EM anomalies south-west of
Maoklevatnet. During 1993-94 the Grong district was again subject to an extensive helicopter
borne survey that included magnetic total field, EM, VLF and Radiometric. This time the area
immediately north of the Sandgla river, where the strike east - west, had flight lines directed
north - south, and 100 m line spacing. There exists no interpretation on this survey, but the
geophysical maps are published on scales 1:50,000 or 1:20,000.

3.2 Skiftesmyr:

The first report on Skiftesmyr dates back to 1903. Very little work, however, was done before
the first Grong Program (1971-73) when stream sediment samples confirmed the known
mineralization. . During the 1970's the area was subjected to several geophysical surveys such
as Turam (see Fig. 5), EM, magnetic total field, SP and VLF. Diamond drilling commenced in
1973 by Grong Gruber A/S and continued between 1974 and 1977, when an orientation
flotation test on the ore was done by the Technical University in Trondheim (Internal Grong
Gruber report).

From 1991, Norsulfid A/S continued the exploration at Skiftesmyr. A new Turam survey was
conducted, covering mainly the eastern part, east of the Stordalen shear zone (see Fig. 5). In
1992, Suomen Malmi OY was contracted to do Slingram and a magnetic total field survey
over Skiftesmyr.



Diamond drilling by Grong Gruber had continued from 1980 until Norsulfid completed the
program in 1992 bringing the total number of drill holes to 70 (see Fig. 5). Thereafter, an
extensive assessment of the exploration data, ore reserve calculation and evaluation of mining
possibilities and mining methods was conducted. Details about tonnage and grades are given in
Appendix 1, p. 4, and relevant reports sent to the Commissioner of Mines are listed in
Appendix 2.

After 1993 Norsulfid A/S (Outokumpu OY) selected to withdraw from the Skiftesmyr project.

3.3 Godejord:

Also from Godejord, the first reports dates back to 1903. Modern exploration commenced in
1972, although some work was done before 1914 by A/S Elektrokemisk Industr, probably
blasting of the original trenches. During the period 1972-86, Grong Gruber A/S carried out
geophysical surveys that included IP, CP and Turam, and diamond drilling of 19 holes (no. 1 -
19, see Fig. 6).

The next program (1989-92) was carried out by Norsulfid A/S and included geological
mapping, some soil geochemistry and drilling of 25 more holes (nos. 101-125). In 1992,
Suomen Malmi OY was contracted to do a Slingram and magnetic total field survey.

After completion of this program Norsulfid carried out 2 similar assessment as done for the
Skiftesmyr deposit. Details about tonnage and grades are given in Appendix 1, p. 7, and the
relevant reports sent to the Commissioner of Mines are listed in Appendix 2.

The final program on Godejord was initiated by the Nord-Trendelag county and included a
new CP survey, reported in NGU Rapport nr. 95.005, and dnliing the of 2 deep holes (no.
126-127) plus extending drill hole no. 121 from 140 to 307 m (see Fig. 6). This driiling is
reported in NGU Rapport nr. 95.101. A final modelling of the deposit summarising all drili
holes is presented in NGU Rapport nr. 96.024. This report which presents a negative
conclusion for the Godejord deposit is confined to drilled reserves around the Main working,
1.e. between 5300E and 5500E.

4. EXPLORATION PROGRAM, 1996;

Last years program included:

1) Compilation and assessment of previous work.

2) Geological mapping and drafting of maps in scale 15,000

3) Soil sample surveys

4) Trenching and sampling of mineralization exposed in or close to the old
workings.

5) A pre-feasibility study regarding the combined potential of the Skiftesmyr and
Godejord deposits.



4.1 Compilation and assessment of previous work:

Compilation of data has mainly been done at the NGU library where a filing of all relevant
reports has been conducted as part of the Grong Program (see NGU Rapport nr. 94.004). In
regards to work done or reported after this compilation, we have kept in close contact with the
«Grong Group» at the Survey and received relevant information and references from them.
Also company reports issued to the Commissioner of Mines, in accordance with the
Norwegian Mining Act of 1972, have been acquired at the Commissioners office. The list of
relevant reports is found in Appendix 2. In addition, there has been meetings and an exchange
of information, between this group and Grong Gruber AS who has been responsible for most
of the exploration in this area during the last 25 years.

This data compilation has served two purposes: 1) Giving the current exploration team all
necessary information to select the 1996 work program, and 2) to provide relevant technical
data for the pre-feasibility study, on both the Skiftesmyr and Godejord deposits that was
conducted by L. M. Bernard, mining consultant to Braddick Resources.

The pre-feasibility study is reported separately, see below.

4.2 Geological mapping:
4.2.1 Skiftesmyr:

Geological mapping and drafting of a map, scale 1:5,000 has been completed. The map with
legend is shown on Fig. 3 and 3B. A detailed description of the geology of the orebody and its
surrounding lithologies is found in Appendix 1.

One of the important features on the Skiftesmyr geological map is the Stordalen main shear
which follow the Stordalen valley along a north north-east direction. Whether this topographic
expression is solely due to a shear or to a sinistrial fault system is uncertain. However, using
the main ore zone as a key horizon, both the geology and geophysical maps demonstrate very
clearly how this zone turns from an east-west to a north-south direction when approaching the
shear from the west. The major EM anomalies follow the western slope of the Stordalen valley
to the north. The geology, geophysics and soil geochemistry (see below) all indicate a different
environment on either side of Stordalen.

The geophysical map with drill hole positions plotted (Fig. 5) and the drill sections show that
the majority of holes and the main extension of the deposit occur between -4800 E and -5150
E; all the holes driiled grid S. The northernmost drill section is found along 5600 N, drilled grid
E and partly grid S. North of this section the anomalies and favourable geology are only tested
by 3 scattered holes.

4.2.2 Godejord:

Geological mapping and drafting of a map on a scale of 1:5,000 has been completed. The map
with legend is shown in Figs. 4, 4B and 4C. A detailed description of the geology of the
orebody and its surrounding lithologies is found in Appendix 2.



Most of the work during the 1996 program, such as soil sampling and trenching, was confined
to the western map sheet (Fig. 4). Only widely spaced lines were soil sampled on the eastern
sheet (Fig. 4B).

The western map sheet also cover the Godejord deposit and the majority of the drill holes
concentrated around this mineralization (see Fig. 6). Mapping has succeeded in following the
mineralised altered zone westward from the Main working to Working no. 7, around 4300 E.
The position of this zone correspond well with the IP results (Fig. 7) and a well defined
magnetic depression, (see Fig. 8). West 0f 4300 E the country drops towards the creek from
Stamtjern and details in the geology disappears underneath overburden. However, for about a
couple of hundred meters to the west the geophysical anomalies indicate that the zone
continues until it apparently leaves the survey area. Thereafter, only geochemical anomalies
indicate a continuation of the mineralised zone until 3800 E (see below).

4.3 Soil sample surveys:
4.3.1. Skiftesmyr:

The objective with this survey was to provide geochemical support for selection of ground EM
anomalies for drilling. The old grid system at Skiftesmyr was re-established and used. Line
spacing was 200 m and sample intervals 25 m. West of Stordalen N-S grid lines were sampled,
and east of Stordalen sampling was done along E-W grid lines. Some overlapping occurred as
seen in Fig. 9

Turam anomalies have been plotted on the geochemical map, but without further
classifications. For details, see Fig. 5.

When possible the B horizon was sampled, generally at depths between 10 and 30 cm. One
grid line has also been sampled to include the A and C horizons. The sampling procedure
included first the use of a spade for removing vegetation and peat, and then a hand trowel to
collect the actual sample. All sample localities were marked with red flagging tape.

Altogether 471 samples were collected, each weighing about 250-300 g. Sample number were
written on the bags and a sample number tag was deposited inside. The samples were then air
freighted from Trondheim, Vaernes Airport, to XRAL Laboratories in Toronto where they
were assayed for :

Cu, Pb, Zn, As and Au

Due to low values and weak contrasts in the assay results for both As and Pb, no further
assessment of these results have been done. For Cu, Zn and Au, the assay results have been
transferred to the Sample sheets in Appendix 3, and a manual calculation of the 90%ile and
95%ile values for the three elements is presented in Table 1 below. These calculations are
based on 358 samples, and does not include the last batch of samples from the westernmost
lines and the Stordalen area. Hence, the %ile values are somewhat higher then if all the
sampled had been included.



Yoile Cu ppm Zn ppm Au ppb
90 50 90 13
95 70 135 20
max 720 552 499
Table 1. Percentile values for Cu, Zn and Au from the Skiftesmyr soil sample survey.
N =471

The 90 %ile anomalies for these three elements are plotted on Fig. 9, showing a dispersed
anomaly pattern due to the line spacing. However, the trend of the Skiftesmyr mineralization
between -5200 E and -4800 E is well indicated, all the max values occurring around the Main
working. Otherwise, there appears to be a consistent trend along the Stordalen creek between
5200 N and 5800 N. This may be due to seepage down the western valley slope from the area
of EM anomalies. The lack of anomalies in the western part of the grid area, in spite of
numerous EM anomalies, indicates a lack of surface mineralizations. The scattered
geochemical anomalies east of Stordalen do not show any association with scattered EM
anomalies.

4.3.2 Godejord:

The survey was conducted along a 2.8 km strike length of the Godejord mineralized zone with
line spacing from 100 to 300 m. Sampling was first concentrated around the Main working
with reconnaissance lines both to the east and west. Based on geological and geophysical
mapped continuation to the west as well as encouraging results from the first batch of samples,
the survey area was in October extended in the area between 4300 E and 3800 E. Sampling
procedure and laboratory were the same as that used for Skiftesmyr.

Altogether 382 samples were collected and assayed for the same elements as Skiftesmyr. The
assay results have been transferred to the Sample sheets in Appendix 4, and a manual
calculation of the 90%ile and 95%ile values for the three elements is presented below in Table
2. These calculations are based on 340 samples, excluding the westernmost area. Hence the
%eoile values are somewhat lower than if all the samples had been included.

Yoile Cu ppm Zn ppm Au ppb
90 30 63 13
95 43 79 15
Max 230 2890 90
Table 2. Percentile values for Cu, Zn and Au from the Godejord soil sample survey.

N =382




The 90%ile anomalies for these three elements are plotted on Fig. 10. A distinct anomaly
occurs between 5100 E and 5600 E along the trend of the Godejord mineralization, with the
Main working situated in the middle of this anomaly.

The geochemical response decreases westwards between workings no. 2 and 5, and these
working generally show values < 1% combined Zn-Cu, see Chapter 4.4. From line 4300E,
however, a geochemical anomaly is again evident that continues for at least another 500 m to
the west. This anomaly corresponds to the sampling results of the westernmost workings, no. ¢
and 7 which show 5 m of 3.07 % Zn, 0.3% Cu and 4m of 1.87 % Zn, 0.2% Cu respectively.

This suggests that the Godejord mineralized zone may host an undetected mineral deposit in
this western part. The soil sample results show a more extensive anomaly in this western part
than that which surrounds the Main Working. Both the magnetic and IP surveys indicate a
continuation of the anomalies in this westerly direction, but does not cover its full extension.

Other anomalies within the grid are more scattered, one exception being an anomalous trend
between 4700 E to 5300 E and 700 N to 800 N. Although a continuation of the mineralised
alteration zone to the east is indicated on the geological map between 400 N to 600 N (see
Fig. 4B), there are no good geochemical indication east of 5600 E.

4.4 Sampling of old workings:

In spite of extensive work over a long time at both Skiftesmyr and Godejord, surface trenching
has been negligible. The known workings were old, small and partly overgrown, (See Photo 5
and 6). Sampling and assay results from the old workings could not be found in any of the
records.

An excavator was brought in, and a number of the trenches were reopened, logged and
sampled at both localities.

4.4.1 Skiftesmyr:
The sampled workings are numbered from 1 to 5, no.1 is identical with the Main working.

Trench logs and assay results are found in Appendix 5. Trenches 1, 2 and 4 are all on the main
Skiftesmyr mineralised trend. Photo 7 shows no. 4 trench after being opened. The sampling
indicates that there is only a weak surface mineralization along this trend, or that the trenches
have not been properly positioned. Due to lack of access trenches no. 3 and no. 5 were only
chip sampled. Trench no. 3 shows weak Cu-Zn mineralization, while no. 5 show only
disseminated pyrite.

4.4.2 Godejord:

Nine trenches were sampled, shown as no. 1-9 in Fig. 10. No. 1-6 were re excavated. Trench
logs with assay results are shown in Appendix. 6. The trend of the mineralized zone with old
workings is indicated with a stippled line on Fig. 10. This trend, confirmed by a magnetic low
(alteration zone) and an IP anomaly occurs as a bog filled topographic depression,



see Photo 2. Due to water problems trenching and sampling has been confined to the dry parts
on either side of the bog , and important information is therefor still lacking.

The sampling generally shows high values for the central area around the Godejord deposit,
(trenches no. 1 and 9), including significant gold in no. 9 (Main working). Trenches that occur
further west, (no.2 to 5), where the alteration zone is well developed show clear evidence of
mineralization, but combined values rarely exceed 1 %. The westernmost workings, no. 6 and
7, again show high Zn values, which coincide with the soil geochemistry, see p. 9.

5. THE PRE-FEASIBILITY STUDY:

A pre-feasibility study for the combined potential of the Skiftesmyr and Godejord deposits
have been conducted. This work was done by L.M. Bernard, a mining consultant to Braddick
Resources and is reported separately. The following conclusion is taken from Braddick
Resources Ltd., Annual Report 1996:

«Recently a prefeasibility study was completed (including metallurgical testing on samples from
both deposits) on the Skiftesmyr deposit (3.5 million tonnes) which concluded that a cash flow
of CD 3 million per annum could be achieved by processing 360,000 tonnes per year at Zn and
Cu prices of USD 0.50 and USD 1.00, respectively.

At Godejord, a resource of approximately 350,000 tonnes grading 0.6% Cu, 4.2%Zn,
0.4g/tonnes Au and 15g/t Ag has been calculated by the Norwegian Geological Survey. A
preliminary cash flow estimate of CD 7.8 million for one year has been estimated by our mining
consultant. Estimated capital and development costs to develop both deposits is CD 17 million
and a government grant of 35% is available reducing net cost to approximately CD 11 million.
Cash flow estimates for years 1 and 2 are CD 10.8 million, and approximately CD 3.0 miilion
per years 3 to 9. Cost per pound copper and copper equivalent is estimated to be USD 0.43/lb
at Godejord and USD 0.62/1b. at Skiftesmyr.

6. SUMMARY AND CONCLUSION:

The general objective with the 1996 program on both deposits was to locate «white spots», 1.€.
possible portions and/or extensions of the known deposits not yet included in the known
reserves.

6.1 Skiftesmyr:

This volcanic hosted massive sulphide deposit of probably Mid. Ordovician age is typical for
the Grong district and reminiscent of the past producers Skorovass and the current producer
Gjersvik. Over a period of about 25 years extensive exploration has been carried out, including
70 diamond drill holes, and a reserve of between 2.5 to 3 mill. tonnes has been indicated.

The drilling has been concentrated around the known deposit, covering a strike length of
around 600 m. Continuations of the EM anomalies outside this area are poorly tested. The
strike of the mineralised unit is bent from east-west to north-south atong a major shear zone
(The Stordalen shear) that runs NNE-SSE. Displacement along this shear, if any, is uncertain
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and it was equally uncertain whether units to the east of the shear, which also host a number
of EM anomalies, could be related to the Skiftesmyr lithologies.

To gan further information about these problems it was decided to complete geological
mapping and a geochemical soil sampling program. Although the distance between the soil
sample lines are too large (200 m) for any definite conclusion, the survey indicate a lack of
surface mineralization along the EM anomalies continuing westwards from Skiftesmyr.
Neither is there any apparent correspondence between EM and geochemical anomalies east of
the Stordalen shear zone. Hence, the dominantly mafic unit is probably a continuation of
similar lithologies exposed south of Skiftesmyr, (see Fig. 3). These rocks are from tectonically
below the mineralised unit, wrapped around it during later folding along a north-west plunging
axes.

By far the most prominent EM anomalies continue northwards from the Skiftesmyr deposit.
North of 5600 N this anomalous trend is only tested by a few scattered drill holes with hand
written illegible drill logs. Infill soil sampling along 200 m long lines and relogging of these
drill holes 1s recommended, with a possible drill program between 5600 N and 6000 N to
follow. An evaluation of the area even further north should also be considered.

6.2 Godejord:

The Godejord deposit has a unique position within the Grong district, being of probably
Cambrian age and more related to volcanoclastic units. This is not a typical massive sulphide
deposit, but show partly very rich zinc mineralization that is associated with dissemination of
iron sulphides, mainly pyrite. Like Skiftesmyr, also Godejord has been subject to some 25
years of exploration, a number of geophysical methods have been used and 46 holes have been
drilled. The work, particularly the drilling, has been concentrated around the known deposit
(Main working) along a 500 m strike length. Current reserves at Godejord are around 0.35
mill. tonnes. Some drilling was also done on a parallel zone (Nye Godejord) some 200 m to the
north which did not show any significant mineralization.. The eastemmost drill holes are
probably partly aimed towards Nye Godejord (DDH 124 and 125) and the IP that extends
eastward from the Main working ending around 6350 E/500 N (DDH 18 and 19).

In spite of having both mineralised workings and geophysical anomalies (prominent magnetic
low and IP) towards the west, only 3 holes have been drilled west of working no. 2 on 4800
E. On plotting these holes, see Fig. 11, it is unlikely that DDH 8 and 110 have reached the
mineralization whereas DDH 109 on 4500 E intersected 3 m of 1.1% Zn and 0.3% Cu
probably belonging to the Godejord zone. Hence the Godejord zone is untested at depth west
of 4500 E. The rich mineralization encountered in workings no. 6 and 7 and the geochemical
soil anomalies, that extends from 4300 E to at least 3800 E, is encouraging. Further
exploration is recommended in this area including a magnetic and IP survey, to cover the full
extent of the geochemical anomaly, followed by diamond drilling.

A longitudinal section, showing drill holes/ore intersections on and around the Main Working,
shows that this deposit is still open at depth along its plunge to the east north-east, see Fig. 12.
This has been indicated by two question-marks on the figure within a block between 5350 E
and 5500 E, and between the 100 and 200 m levels. Further driiling to check this part of the
orebody is also warranted.
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7. PROPOSED PROGRAM:

The proposed work is a priority 1 program based on an assessment of all results from both
Skiftesmyr and Godejord. It does not exclude other programs in the vicinity of the known
deposits, but a new priority ranking should await the results from the Current Priority 1.

Ground geophysics:  As the ground geophysics on Godejord only cover part of the strong
geochemical anomaly to the south-west, a magnetic and IP survey will be completed also for
this area, partly overlapping with the old survey. Fourteen lines 500 m long 50 m apart will be
surveyed between 3700 and 4300 E and between 100 and 600 N. The resuits will be used for
the final positioning of the drill holes.

Diamond dnlling: A preliminary drill plan for the south-west area at Godejord include six
holes driilled with 100 m intervals on lines 3800 E to 4300 E, all drilled towards grid south
with a plunge from 40 to 50° . Length will vary from 140 m to 180 m with expected ore
intersection between 50 and 75 m below surface.

At the Godejord main deposit two drill holes are planned drilled along the fines 5400 E and
5450 E, plunging 60° towards grid south aiming to intersect the ore zone at the 150 m and 100
m levels respectively, indicated with DDH on Fig. 12. The holes will be around 240 and 280 m
long.

We must provide for some flexibility in the program as results are coming in, but altogether it
will include some 1,500 m of drilling.

The estimated cost figures for this program is given below.
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8. BUDGET:

Magretic and [P surveys including maps

2. Diamond dnlling 1,500 m at Nkr. 600.-

3. Geologist for supervision, logging and reporting 10 weeks
4, Field assistant for geophysical survey and core splitting

5. Assays 200 core samples

6. Accommodation and per diem

7. Freight

8. Travel and transport

Sub total

Contingency

Total

The program is planned to be carried out between late June to August 1997.

Boye Flood Ame Reinsbakken
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